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South32 will continue its cost-cutting drive as the company bunkers down for a 
prolonged period of volatility and weak commodity prices.
The diversified miner has also flagged a $US109 million ($156.1 million) 
impairment related to its struggling manganese alloy smelters.

The realised price for alumina from South32's Worsley operations in Western 
Australia was down 16 per cent from the first half of 2019-20. 
South32 said on Monday that COVID-19 had delayed completion of a review of 
the future of its TEMCO manganese alloy smelter at Bell Bay in Tasmania.
The company has already put its South African manganese alloy smelter, 
Metalloys, on care and maintenance.
Some still expect to the TEMCO review to lead to closure and loss of more than 
200 jobs. It is understood discussions with potential buyers that were delayed 
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by COVID-19 are now back on track.
"The ongoing review is assessing options for TEMCO, including divestment, 
care and maintenance, or closure. Divestment options continue to be assessed 
and we have not yet made a decision on the way forward," a South32 
spokesman said.
The company said it was looking to make big cost reductions after launching a 
further review in the June quarter.
The move follows a big slump in commodity prices across almost all of its 
operations and suspension of its on-market share buyback program in March.
South32’s $US1.43 billion capital management program remains 92 per cent 
complete, with $US121 million of the suspended share buyback in limbo ahead 
of its extension of expiry on September 4.
Although the company has not ruled out an extension, it highlighted the need 
to prudently manage its balance sheet and take action to maintain the financial 
strength of the business.
South32 recently extended the expiry date of an undrawn revolving credit 
facility by one year to February 2023 in a move that gives it access to a further 
$US1.45 billion in liquidity on top of one of the strongest balance sheets in the 
mining industry.

Chief executive Graham Kerr said South32 continued to manage its financial 
position in the face of uncertainty in global markets stemming from the 
COVID-19 pandemic.
“Looking forward we remain focused on reducing controllable costs, managing 
counter-party and supply chain risk and optimising working capital to ensure 
the business remains resilient during a potentially extended period of volatility 
and lower commodity prices,” he said.
“Despite the health crisis, we delivered a strong operating result, highlighted 
by annual production records at Brazil Alumina, Hillside Aluminium and Australia 
Manganese ore.
“We have continued to see good demand for our products, with sales 
exceeding production at the majority of our operations.”
Brazil Alumina, Australian Manganese, South African Manganese and the 
Cannington silver, lead and zinc operations exceeded full-year production 
guidance.
However, metallurgical coal production at Illawarra was 4 per cent below 
guidance after some mining headwinds.
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The company’s June quarter results released on Monday reflected a big drop in 
commodity prices across its portfolio over the last six months and from fiscal 
2019.
The realised price for alumina from its Worsley operations in Western Australia 
was down 16 per cent from the first half of 2019-20 and across the year down 
30 per cent from 2018-19.
Aluminium prices fell 10 per cent from the first half, while at Illawarra, the 
realised price for metallurgical coal fell 10 per cent in the half and 31 per cent 
across the year.
South32’s marketing update also showed big falls in nickel, silver, lead, zinc and 
manganese ore prices over the past six months.
On the development and exploration front, South32 said it remained on track to 
make a final investment decision on the Eagle Downs metallurgical coal project 
in Queensland’s Bowen Basin by the end of this year.
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